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Abstract

This study explores the legal ramifications of the death of either an employee or an employer on the contractual
relationship between the two parties, within the framework of Saudi Labor Law and Islamic jurisprudence. The
research aims to examine and interpret the relevant statutory and Sharia-based provisions, analyze their
application, and determine the resulting legal outcomes affecting employment contracts. Furthermore, it presents
the perspectives of Islamic jurisprudence alongside selected contemporary legal systems on this issue.
The study adopts a comparative analytical methodology and concludes that Saudi Labor Law draws a clear
distinction between the consequences of the employee’s death and those of the employer’s. Specifically, the
employment contract is automatically terminated upon the death of the employee by force of law. In contrast,
the death of the employer does not generally affect the validity of the employment relationship, except in
narrowly defined cases identified by the legislator—namely, where the employer’s personal identity constituted
a fundamental element of the contract. Such arrangements are classified as contracts based on personal
consideration.

The research also proposes several recommendations to the Saudi legislator, emphasizing the need to address
these matters in alignment with Saudi Arabia’s Vision 2030 and in response to the substantial developments
witnessed in the national labor market.

Keywords: Legal implications, employee’s death, employer’s death, contractual relationship, Saudi Labor Law.
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