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Abstract:

This study examines the topic of “Foreign Trade Theories in Light of Global Economic Transformations: A
Critical Analytical Study” by analyzing the evolution of theoretical approaches to foreign trade and assessing
their ability to explain the transformations that have shaped the contemporary global economy. Foreign trade has
become one of the most significant forms of interaction among states, extending beyond the exchange of goods
and services to become an instrument of economic and political power within the international system.

The study aims to explore the conceptual and theoretical foundations of foreign trade and review the major
theories that have explained international trade patterns, beginning with classical theories based on absolute and
comparative advantages, and extending to modern theories that emphasize technology, innovation, competitive
advantage, and global value chains.

Furthermore, the study analyzes the global economic transformations that have influenced the nature of
international trade, particularly economic globalization, technological advancement, and the growing role of
multinational corporations. It also examines how these factors have contributed to reshaping the rules of
international trade competition among states.

The study provides a critical assessment of the explanatory capacity of trade theories in understanding
contemporary global economic realities. It argues that several assumptions of traditional theories have become
insufficient in explaining the complexity of modern international trade.

The study concludes that foreign trade has evolved into a multidimensional phenomenon involving economic,
political, and technological aspects. Therefore, understanding international trade requires a comprehensive
approach that goes beyond traditional economic analysis and considers the structure of the international system
and global power relations. It also emphasizes that the ability of states to benefit from global trade depends
primarily on their productive and technological capabilities rather than trade openness alone.
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