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Abstract:

This study examines the role of the Zakat institution in socio-economic development and empowerment in Palestine,
in light of the complex political and economic conditions resulting from the Israeli occupation, which have led to
soaring rates of poverty, unemployment, and economic dependency. The study proceeds from the premise that Zakat
is an economic and developmental tool that transcends the traditional concept of individual charity and relief, playing
a pivotal role in achieving social justice, redistributing wealth, and enhancing social solidarity and national resilience
(Sumud).

The study highlights the historical and institutional evolution of Zakat work in Palestine, from the establishment of
Zakat Committees post-1967 to the founding of the Palestinian Zakat Fund in 2007, which contributed to organizing
these committees within a more efficient legal and administrative framework. Furthermore, the study illustrates that
Zakat institutions are no longer confined to providing cash and relief assistance; rather, they have shifted towards
adopting policies of "economic empowerment” and sustainable development by financing micro and small
enterprises, supporting health and education sectors, and caring for orphans and impoverished families.
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On the social level, the study demonstrates that Zakat committees have contributed to building parallel social safety
nets through the establishment of schools, health centers, patient funds, and orphan sponsorship programs. This has
significantly helped alleviate the socio-economic impacts of the occupation while fostering social cohesion and
family stability.

Economically, the study confirms that Zakat funds have played a substantial role in stimulating aggregate demand
within the Palestinian economy and contributing to job creation via productive projects and developmental financing,
particularly in the agricultural, artisanal, and commercial sectors. The study also addresses the concept of the
"Economy of Resilience™ (Economy of Sumud), explaining that Zakat represents an independent national capital that
can reduce reliance on conditional foreign aid and bolster the Palestinian society’s capacity to withstand crises.

Despite these positive contributions, the study points out several challenges and obstacles that hinder the
effectiveness of Zakat-driven economic development. Prominent among these are Israeli restrictions, the
overwhelming volume of emergency relief needs, inadequate training and rehabilitation programs for beneficiaries,
and the lack of comprehensive coordination among Zakat institutions and various social entities.

The study concludes that the Zakat institution in Palestine stands as one of the most vital tools for socio-economic
development and social protection. However, advancing its developmental role requires a broader transition from
consumption-based relief to sustainable productive empowerment. This can be achieved by boosting investments in
small enterprises, upgrading governance and coordination systems, and integrating Zakat programs with vocational
training and sustainable development goals, thereby contributing to building a more resilient and independent
Palestinian economy.

Keywords: Zakat Institution, Social Development, Economic Development, Social Empowerment.
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